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Al Gore' sCarbon Crusade:
The Money and Connections Behind It

By Deborah Corey Barnes

Summary: Former VicePresident Al Gore's
crusade against carbon dioxide emissions
could make him millions of dollars. With
help from friends at Goldman Sachs, Gore
hasestablished a network of organi zations
to promote the“ climate crisis’ —and keep
himself in the spotlight. Gore'scrusade al-
ready has had an enormousimpact on cor-
porate decision-making and government
policies. But how will it affect his personal
and political fortunes?

| Gore's campaign against global
Awarming is shifting into high gear.

Reportersand commentatorsfollow
hisevery moveand bombard the public with
notice of his activities and opinions. But
while the mainstream media promotes his
ideas about the state of planet Earth, it is
mostly silent about the dramatic impact his
economic proposal swould haveon America.
And journalists routinely ignore evidence
that he may personally benefit from hispro-
grams. Would the romance fizzle if Gore's

e

Generating tons of hot air: Celebrities galore appeared at and performed at the “Live
Earth” concerts on July 7 that Al Gore (upper left) organized to push his carbon
crackdown agenda. In attendance were activist Robert F. Kennedy Jr. (upper right),

followersrealized how muchtheir manstands
togain?

Earlier thisyear Goreexperienced anotable
public relations debacle. The Tennessee
Center for Policy Research, astatethink tank,
revealed that he was an energy hog. Public
recordsshow that Gore' sNashvillemansion
used more than twice as much electricity in
one month as the typical American house-
hold uses in a year: His average monthly
electricbill wasmorethan $1,359. Moreover,
Gore’ shousehold energy useincreased after
An Inconvenient Truth, hisfilm about global
warming, was released to ecstatic reviews.
(For more on Gore's energy consumption,

actor Alec Baldwin (lower left) and singer Madonna (lower right).

see “ Safeguarding a Conservative Donor’s
Intent: The Roe Foundation at 39,” by John
J. Miller, Foundation Watch, May 2007)

Never mind that the scientific community is
divided over what causes globa warming,
how bad it is, and how to deal with it. Gore
playsChicken Littletothemedia sapplause,
insisting that the world is warming danger-
ously andthat hehasthesol ution. Testifying
before acongressional committee on March
21, 2007, Gore declared that there was “un-
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equivocal” evidence supporting his claims
about climatechange: “ Globa warmingisreal
and human activity is the main cause. The
consequences are mainly negative and
headed toward catastrophic, unlessweact.”

Goregot into averbal brawl with Oklahoma
Republican Senator James Inhofe, former
chairman of the Senate Environment and
Public Works Committee and anoted global
warming skeptic. When Inhofe demanded
that Gore pledge to reduce his personal en-
ergy use, Gore refused, explaining that his
conscience is clean because he purchases
“carbonoffsets,” whichisthecentral feature
of his proposed policy solution.

The“Cap-and-Trade’ System
Toresolvethe® climatecrisis,” Gorewants
toput acap ontheproduction of greenhouse
gases. HecallsforanimmediatefreezeonU.S.
emissions, a ban on new coal-fired power
plants, tough new fuel economy and energy
efficiency standards, renewabl eenergy man-
dates, carbon taxes, and mandatory targets
and timetablesfor reducing greenhouse gas
emissions. Those emissions consist mostly
of carbon dioxide (CO,), the byproduct of
fossil fuels, suchasoil, coal, and natural gas,
which supply 85% of all U.S. energy. Gore's
blueprinttosavetheplanet movestheUnited
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Statestowardsacommand economy inwhich
government regul atorshold sway over what
kinds and amounts of energy will be made
availableto the private sector. His principal
regulatory tool iswhat’ scalled carbon credit
trading.

Gore tussled with Senator James Inhofe
(above)atacongressional hearing earlier
this year.

Under aso-called “ cap and trade” system,
government places a ceiling or “cap” on
private sector emissions of carbon dioxide
and other “ greenhousegases.” Each sector,
industry, or business is allocated a fixed
quantity of carboncreditsthat allow ittoemit
specific quantities of greenhouse gases. As
anexample, onetradabl e carbon credit might
permit the emission of one ton of carbon
dioxide. If abusinessemitsmoretonsof CO,
that its supply of credits allows, it has the
option to buy surplus credits from other
firms—or it will haveto pay afinein propor-
tiontotheamount of theexcessemission. By
contrast, businessesthat emitlessthantheir
allocation can sell their excess credits.

This system, which may sound market-
friendly,issomethingonly abureaucrat could
dreamup. Thetwististhat thecarbon market
existsonly becausethegovernment’ simpo-
sition of acap createsan artificial scarcity in
the right to produce energy. In a cap-and-
trade system buyerswill purchase their off-
sets from a broker or through an electronic
trading platform. In Europecarbontradingis
already areality. Since 2005 carbon offsets
havebeen traded electronically onthe Euro-
pean Climate Exchange (ECX).

Most carbon cap-and-trade programs al so
allow regulated entities to earn credits by
taking actionsthat supposedly reduceemis-
sionsoutsideof thefirm'’ sfacilitiesor opera-
tions. In one popular version of the carbon
offset concept, firms earn credits by buying
seedlingtreesfor plantinginless-devel oped
countries. Supporters claim the CO, uptake
of thetreeswill balance out the carbon emis-
sions of their industrial activity. Despiteits
public relationsvalue, scientistsscoff at the
notion that it’s possible to plant enough
trees to balance out man’s production of
carbon dioxide. But carbon offset projects
are popular in the environmentalist commu-
nity. The David Suzuki Foundation, apromi-
nent Canadian group, promotes alternative
energy production to offset carbon emis-
sionsthroughwindfarmsand sol ar panelsas
well by using water, geothermal heat and
plant and crop residues (“biomass’). All
these could in theory produce measurable
amounts of energy that could be counted as
carbon offsets in a cap-and-trade system.

The most radical environmentalists reject
cap-and-trade. They say itallowspollutersto
continue to pollute by purchasing carbon
credits. That istrue but irrelevant. A ton of
CO, emitted in Beijing has the same
climatologic effect as a ton emitted in New
Y ork. Thereal problemisthat every country’s
government has an incentive to cheat on
behalf of its domestic producers. This has
been the European Union’ s (EU) experience
with the Emissions Trading System (ETS)
that the EU established to implement the
KyotoProtocol. Injust about every EU coun-
try except Britain, thecreditsallowed exceed
the corresponding tons of emissions.

Carbon offsets provide even more oppor-
tunitiesto cheat. For example, some alumi-
num companies claim they deserve credits
just because they recycle aluminum for a
living—recycling being less energy inten-
sive and thus generally cheaper than mak-
ingthestuff fromscratch. Themost popular
activity for generating offsets is planting
trees. But this method of storing carbon
takes years and the long-term results are
uncertain. If thetreesdie and decay, or are
burnedtoclear landfor agriculture, thereis
no net emission reduction. The net carbon
reduction from tree planting may not mate-
rializefor decades, buttheoffsetsaregiven
out now.
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Toitscriticson both the free market right
and the environmentalist left, carbon off-
setsareno morethan amarketing gimmick.
Somedescribethefanciful deviceasakinto
medieval indulgences, whichweresoldina
cleric-run market to regulate the remission
of sin. “Carbon offsetsarethe modern-day
indulgences, sold to an increasingly car-
bon-conscious public to absolve their cli-
matesins,” asserts Kevin Smith of theleft-
wing London-based group Carbon Trade
Watch.

The truth is that almost every productive
human action requires the use of natural
resources, andnothingispollution-free. Even
something like wind power requires wind-
millswhich, according to environmentalists
like Robert F. Kennedy, Jr., may visualy
“pollute” the natural landscape. Kennedy,
head of the green group Riverkeepers, says
he supports wind power—except when the
windmills are in the waters off Cape Cod.

Cui Bono?

Whatever itsimpact on the environment,
the cap-and-trade carbon schemeis sure to
boost the economic and political prospects
of people and groupsthat arebehindit. Ina
new book, The Politically Incorrect Guide
tothe Environment (Regnery, 2007), Christo-
pher Horner, asenior fellow at the Competi-
tive Enterprise Institute, observes that the
chief executives of energy businesses like
Enron and BP were quick to see how they
could work with policymakers to make sure
that their compani esbenefited fromnew glo-
bal warminglaws. WritesHorner: “Enron, like
many of the very biggest businesses in
America, saw Kyoto—and still see global
warming laws and regul ations—as the best
price-fixing and subsidy-creatingdeal inhis-
tory.”

Before the company collapsed under the
weight of financial scandal, Enronunder CEO
KenLaywasakey proponent of thecap-and-
tradeidea. So was BP's Lord John Browne,
beforeheresigned last May under acloud of
personal scandal. In August 1997, Lay and
Browne met with President Bill Clinton and
Vice President Gore in the Oval Office to
develop administration positions for the
Kyoto negotiationsthat resultedin aninter-
national treaty to regulate greenhouse gas
emissions. In his book, The Green Wave
(Capital Research Center, 2006), author

August 2007

Bonner Cohen notesthat the companies ex-
pected to profit handsomely from the Kyoto
global warmingtreaty by creating theworld-
wide trading network in which industries
wouldbuy andsell carbon emissionscredits.

Leftist Maurice Strong is amember of the
Chicago Climate Exchange’s board.

Al Gore accepting an Academy Award
earlier this year forAnInconvenient Truth.

The U.S. Senatevoted 95 to O not to ratify
the Kyoto treaty in 1997. But that hasn’t
stopped Al Gore.

Gore'sCircle of Business

Al Goreischairmanandfounder of aprivate
equity firm called Generation |nvestment
Management (GIM). According to Gore, the
London-basedfirminvestsmoney frominsti-
tutionsand weal thy investorsin companies
that are going green. “Generation Invest-
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ment Management (GIM), purchases—but
isn’taprovider of—carbon dioxideoffsets,”
notes spokesman Richard Campbell.
(CNSNews.com, March 7, 2007)

GIM appears to have considerable influ-
ence over the major carbon credit trading
firmsthat currently exist: theChicago Climate
Exchange (CCX) inthe U.S. and the Carbon
Neutral Company (CNC)inGresat Britain. CCX
istheonly firmintheU.S. that claimstotrade
carbon credits.

CCX owesit existencein part to the Joyce
Foundation, the Chicago-basedliberal foun-
dation philanthropy that provided $347,000
in grant support in 2000 for a preliminary
study to test the viability of a market in
carbon credits. On the CCX board of direc-
tors is the ubiquitous Maurice Strong, a
Canadianindustrialistanddiplomatwhosince
the 1970s has hel ped create an international
policy agendafor theenvironmentalistmove-
ment. Strong has described himself as “a
socialist in ideology, a capitalist in method-
ology.” (His past job titles include “senior
advisor” to U.N. Secretary-General Kofi
Annan, “ senior advisor” toWorld Bank presi-
dent James Wolfensohn, and board member
of theUnited NationsFoundation, acreation
of Ted Turner.) The 78-year-old Strong, who
issaidto beinfailing health, isvery closeto
Gore.

CCX has about 80 members that are self-
confessed emitters of greenhouse gases.
They havevoluntarily committed themselves
toreducetheir emissionsby theyear 2010to
alevel 6%belowtheiremissionsin2000. CCX
members include Ford Motor Company,
Amtrak, Dupont, Dow Corning, American
Electric Power, International Paper, Motorola,
WasteM anagement and asmattering of other
companies, along with the states of Illinois
and New Mexico, seven cities (among them,
Aspen, Berkeley, Boulder, Portland and Chi-
cago), and a number of universities (their

For frequent updates on environmental groups,
nonprofits, foundations, and labor unions, check out the
CRC-Greenwatch Blog at

www.capitalresearch.org/blog
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heating plants emit pollutantstoo). Presum-
ably themembers* purchase” carbon offsets
on the CCX trading exchange. This means
they make contributions or investments in
groupsor firmsthat provideformsof “alter-
native,” “renewable” and “clean” energy.

CCX also has “participant members’ that
develop the carbon offset projects. They
have names like Carbon Farmers and Eco-
Nomics Incorporated. Still other participant
member groupsfacilitate, financeand market
carbon offset projectsto” sequester, destroy
or displace” greenhouse gases. CCX—the
Chicago Climate Exchange—aspires to be
theNew Y ork Stock Exchangeor perhapsthe
NASDAQ of carbon emissions trading.

Along with Gore, the co-founder of GIM is
former Goldman Sachs CEO Hank Paulson,
who is currently the Secretary of the U.S.
Treasury. Last September Goldman Sachs
bought 10% of CCX shares for $23 million.
CCX owns half of the European Climate Ex-
change (ECX), Europe’ slargest carbontrad-
ing company, so Goldman Sachshasastake
thereaswell.

GIM’s “founding partners’ are studded
with officialsfrom Goldman Sachs. They in-
clude David Blood, former CEO of Goldman
Sachs Asset Management (GSAM); Mark
Ferguson, former co-head of GSAM pan-
European research; and Peter Harris, who
headed GSAM international operations.
Another founding partner is Peter Knight,
who isthe designated president of GIM. He
was then-Senator Al Gore's chief of staff
from 1977 to 1989 and the campai gn manager
of the1996 Clinton-Gorereel ection campaign.

Like CCX, the European Climate Exchange
has about 80 member companies, including
Barclays, BP, Calyon, E.ON UK, Endesa,
Fortis, Goldman Sachs, Morgan Stanley and
Shell,and ECX hascontracted withtheEuro-
pean Uniontofurther devel op afuturesmar-
ket in carbon trading. What's in it for the
companies? They will benefit either by in-
vesting in carbon credits or by receiving
subsidies for doing so. Businesses benefit
from regulations that “will carve out niche
markets or obstruct competition,” law pro-
fessor Jonathan H. Adler notes in “Rent
Seeking Behind theGreen Curtain,” whichis
avail ableonlineat www.cato.org/pubs/regu-
lation/reg19ndb.html. (Adler teachesat Case

4

Western Reserve University School of Law
andisdirector of itsCenter for BusinessLaw
and Regulation. He is also the author of
Environmentalism at the Crossroads, pub-
lished in 1995 by Capital Research Center.)

The Competitive Enterprise Institute’s
Christopher Horner is critical of carbon
trading schemes.

Clearly, GIM ispoisedto cashinon carbon
trading. Themembership of CCX iscurrently
voluntary. But if the day ever comes when
federal government regul ationsrequiregreen-
house gas emitters—and that’s almost ev-
eryone—to participateincap-and-trade, then

Law professor Jonathan H. Adler says
carbon trading is anti-competitive.

those who have created a market for the
exchange of carbon creditsarein aposition
to control the outcomes. And that movesAl
Gorefront and center. Asapoalitician, Goreis
al for transparency. But as GIM chairman,
Gorehasnot beenforthcoming, accordingto
Forbes magazine. Little is known about his
firm’s finances, where it gets funding and

what projectsit supports.

Wedo know that Goldman Sachshas com-
missioned the World Resources Institute
(affiliated with CCX), Resources for the Fu-
ture, andtheWoodsHoleResearch Center to
researchpolicy optionsfor U.S. regul ation of
greenhouse gases. In 2006 Goldman Sachs
providedresearchgrantsinthisareatotaling
$2.3 million. The firm also has committed $1
billiontocarbonassetsprojects, afancy term
for projectsthat generateenergy fromsources
other than oil and gas. In October 2006 Mor-
gan Stanley committed toinvest $3billionin
carbon assetsprojects. Citigroupenteredthe
emissions trading market in May; Bank of
Americagot in on the action in June.

The Big Business of Carbon Trading

Some environmentalist groups disparage
Goreand hisinvestment banker friends. They
say the Gore group caters to others who
share their financial interest in the carbon
exchangeconcept. Thebulletinof theWorld
Rainforest Movement says members of a
United Nations-sponsored group called the
Intergovernmental Panel on Climate Change
(IPCC) stand to gain by approving Gore's
carbon trading enterprise. The |PCC hasde-
vised what it saysis a scientific measure of
the impact of greenhouse gases on global
warming. Infact, thecriticscharge, the|PCC
sanctionsamechanismthat mainly promotes
the sham concept of carbon exchange.

Theglobal nonprofit Winrock International
isan exampleof onel PCC panel member that
seeks out groups and individuals with an
interest in carbon trading. Arkansas-based
Winrock provides worldwide “ carbon advi-
sory services.” Winrock’ sprincipal benefac-
tor was philanthropist and Arkansas gover-
nor Winthrop Rockefeller (1912-1973), oneof
the five Rockefeller brothers. Winrock has
received government grants from the EPA,
USAID, andtheDepartmentsof L abor, State,
and Commerce as well as from the Nature
Conservancy (whose chairman used to be
Henry Paulson). Winrock argues that cap-
and-trade carbon trading is the best way to
prevent aclimatechangecrisis. But consider:
Whenanonprofitgrouptakesmoney fromoil
companiesand advocatesdrillingfor oil asa
solution to energy shortages, itiscertainto
be attacked as a tool of Big Qil. So far the
groups linked to Gore have avoided similar
scrutiny.

August 2007



Then there’' s the World Resources Insti-
tute (WRI). It wasthefirst nongovernmental
grouptojoin CCX asan associate member (a
designationfor virtuousgroupswhosegreen-
housegasemissionsarenegligible). Many of
its donors are CCX members or otherwise
support carbon exchanges, includingthe Shell
Foundation, Whole Foods Market, the Na-
ture Conservancy, American Forest and Pa-
per Association, and the Pew Center for
Climate Change as well as the Rockefeller
Brothers Fund and the Ford Foundation.

In June 2006, the World Bank announced
that it too had joined CCX. Likethemedieval
penitent cal culating how many indulgences
he needed to buy in order to be absol ved of
worldly sin,theBank saiditintendedto of fset
itsgreenhousegasemissionsby purchasing
emission credits through CCX. The Bank
saysitscreditswouldcontributetorestoring
4,600 hectares of degraded pastureland in
Costa Rica. Somehow CCX has figured out
that thisis an amount equivalent to 22,000
metric tonnes of emission that the Bank cal-

culates are created by its activities.

A World Bank Internet blog called the
Private Sector Devel opment Blog (PSD Blog)
regularly featuresitemstouting Al Gore and
the concept of carbon credits. Its articles
typically announcecorporate” green” initia-
tives in which carbon credits are said to
cancel out “bad” CO, emissionsreleased by
acompany’s activities.

In fact, the World Bank now operates a
Carbon FinanceUnit that conductsresearch
on how to develop and trade carbon credits.
TheBank workswith Italy, the Netherlands,
Denmark, and Spain to set up carbon credit
fundsin each country to purchase emission
creditsfromfirmsfor useindevel oping coun-
tries. Inaddition, it runsthe Carbon Fundfor
Europe helping countries meet their Kyoto
Protocol requirements. Thesefundsaretraded
on the European Climate Exchange (half of
whichisownedby CCX, itself acreatureof Al
Gore' sfirm, Generation I nvestment M anage-
ment). Can we connect the dots?

FoundationWatch

A website affiliated with Al Gor€e' sfilm, An
Inconvenient Truth, (www.climatecrisis.net)
invitesconcernedcitizenstopersonally fight
global warming by offsetting their “carbon
footprint.” Thewaystodothatincludechang-
ing over to fluorescent light bulbs and turn-
ing down your thermostat at home. But the
website al so urges Americansto offset their
personal CO,emissionsby “buying” carbon
offsetsfrom anative American-owned com-
pany called Native Energy. Native Energy
promotes*“renewable” wind energy by buy-
ing and selling carbon emission credits and
futures for wind turbine projects on Indian
reservations. (Y our purchasescan beconve-
niently billedtoyour creditcardeachmonth.)

What the website doesn’t mention is that
that the founder of Native Energy, energy
industry veteranTomBoucher, alsofounded
amarketing company called GreenMountain
Energy, a CCX associate partner that de-
scribes itself as “the nation’s leading retail
provider of cleaner energy and carbon of f set
solutions. Green Mountain offers residen-
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tial, business, institutional and governmen-
tal customers an easy way to purchase
cleaner, affordable electricity products, as
well astheopportunity to offset their carbon
footprint.” In other words, Green Mountain
sellsadvisory servicestoenergy users, al ert-
ing them to opportunitiesto contributeto or
invest in groups like Native Energy.

So it seems banks and investment houses
are going green, eager to enter an emerging
emissions market. Meanwhile, environmen-
talists are discovering new waysto get rich
while believing they are saving polar bears
and rainforests. Is it any wonder that the
Bush administration is under intense pres-
sure to cave in to the demand for cap-and-
trade legislation?

Al Gorehasdefended himself from charges
of hypocrisy and energy gluttony by observ-
ingthat hebought carbon creditstooffset his
Nashville home's excess energy use. But
someenvironmentalistsdon’t buy hisexpla-
nation. Saysablogger at “ Green Parenting”:
“I"'mgladhewascalled onit. Thelifestylesof
public figures should be scrutinized if they
claim specia authority. Another example
would be a gay-bashing gay preacher. He
should beouted. Likewise, Al Gore' sheated
pool isnews.”

Gor€e sNonprofit Agitators
In 2006 Al Goreestablished hisown global
warming nonprofit, the Alliance for Climate

Protection, a 501(3)(c) nonprofit organiza-
tion.

The group favors more stringent environ-
mental policy regulationsonthe private sec-
tor. The Alliance especially wants cap-and-
trade legislation so that companies will be
forced to lower their greenhouse gas emis-
sions and buy carbon credits.

The Alliance CEO is Cathy Zoi, a former
environmental advisor to President Bill
Clinton. Goreischairman of theboard, which
also includes environmental activist
Theodore Roosevelt 1V, Clinton-era EPA di-
rector Carol Browner, the elder President
Bush’s national security advisor Brent
Scowcroft and Reagan-era EPA director Lee
Thomas. Gore hasreportedly given the Alli-
ance$250,000, and hassaid hewill donatehis
deed theprditsfranti sfi laminconve-
nient Truth to the group. (Paramount Clas-
sics, thefilm’ sdistributor, saysitwill contrib-
ute 5% of its gross profits from the film.)

Last September, the Alliance cheered as
CaliforniaGovernor Arnold Schwarzenegger
signed into law the Global Warming Solu-
tions Act of 2006. Californiahastheworld's
sixth largest economy and is the world's
twelfthlargest sourceof carbondioxideemis-
sions. The state-level mandate promises to
cut emissions by 25% by 2020. Unlike other
state and regional programs to cut carbon

emissions and promote alternative energy,
theCalifornialawisthefirsttoembraceacap-
and-tradeprogram. It haswonthesupport of
litigious environmental groups such asthe
Natural ResourcesDefenseCouncil (NRDC)
aswell asbusinessandfinancial groupsthat
want to buy and sell pollution credits.

Now It’sUp tothe Feds

Thisyear Congressisconsidering aslew of
cap-and-trade hills to reduce carbon emis-
sions. The bill getting the most attention is
sponsored by Senators John McCain (R-
AZ)andJosephLieberman (D/I-CT).1twould
apply to the entire economy, would reduce
emissionsin stages (to 2004 levels by 2012,
1990l evelshy 2020, and 60% below 1990 by
2050), and would set up a cap-and-trade
market for emission credits. To win addi-
tional support in Congress, the McCain-
Lieberman bill provides for nuclear power
subsidies and |oan guarantees, a provision
opposed by anti-nukeenvironmental groups.
SenatorsDianneFeinstein (D-CA) and Tom
Carper (D-DE) have introduced another hill
to impose cap-and-trade on producers of
electricity.

In January, 10 major companies, including
GE, DuPont, Caterpillar, Alcoa, and Duke
Power, announced a U.S. Climate Action
Partnership calling for nationwide carbon
emission controls and cap-and-trade. The
companies were joined by Environmental
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Defense, NRDC, and the Pew Center for Glo-
bal Climate Change.

Thepushisnow ontoforceactionfromthe
Bush administration. On May 14 of thisyear
President Bush signed an executive order
directing federal agencies to craft regula-
tions by the end of next year that will “cut
gasoline consumption and greenhouse gas
emissionsfrommotor vehicles.” His" Twenty
inTen” planto cut gasconsumption by 20%
inthenext 10yearsfocusesonincreasingthe
gasolinefuel economy (CAFE) standardsfor
carsandlighttrucksand mandatingincreased
use of alternative fuels.

But the president is unwilling to call for
mandatory nationwide emissionsrules, and
instead favors voluntary carbon emission
cuts in the private sector. This is deeply
frustrating to all the brokers, wheeler-deal -
ers, andinterest groupsthat wanttojumpon
thecap-and-tradebandwagon. Therearebil-
lions of dollars to be made in trading emis-
sions credits. But first the federal govern-
ment must force everyoneto play the game.
“Why would you cut if your competitorsdo
not?” asked Richard Rosenzweig, according
totheWashington Post. Rosenzweig, aformer
environmental official intheClintonadminis-
tration, now runsNatsource, a“ carbon asset
management” company.

Asfor Al Gore, the former U.S. vice presi-
dent brings emotional fervor to his carbon
crusade. He travels the country displaying
chartsandgraphs, quotingscientificexperts,
and appealing to philosophersand religious
leadersto savethe planet from global warm-
ing. But he says nothing about hisbusiness
partnerswhoyearnto tradeontheemerging
carbonmarket. Weknow littleabout hisformer
political associates who now staff the “cli-
mate crisis’ advocacy groups. And the me-
diapaysno attentionto thecompaniesoffer-
ing“carbonadvisory services’ thatwill profit
from federal carbon emission controls.

Perhapsit’s about time they did.
Deborah CoreyBarnesisafreelancewriter
and blogger for the Polireportin Washing-
ton, D.C.

FW
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PhilanthropyNotes

The world’s wealthiest individuals donated more than $285 billion to charity last year, according to the
2007 World Wealth Report released by Merrill Lynch & Company and the Capgemini Group. High
net-worth persons in the U.S. and Canada gave 7.6% of their assets to charity, 20% more than the previ-
ous year. High-net worth individuals in the Asia Pacific regions gave 11.8%, compared to 7.7% for those
in the Middle East, 4.6% for Europeans, and about 3% for Latin Americans.

Private-equity firms would benefit by more aggressively publicizing their philanthropic work as two British
firms have been doing, reports CNNMoney.com. Many private-equity firms have a bad public image
because critics say they are making billions of dollars buying companies and then saddling them with
huge debts. Britain’s CVC Capital Partners and Apax Partners created the Private Equity Founda-
tion, a London-based charity for children in 2006, and U.S. firms could help counter criticism of their
industry by doing the same, according to the article. The mission of the new foundation includes making
private equity a “force for good,” says Shaks Gosh, the foundation’s CEO. “There hasn’t been a lot
mentioned about [U.S. private-equity firms’ charity] work so the public hasn't really gained any keen
appreciation for the impact coming from the industry,” says James Post, a professor at Boston Univer-
sity School of Management. U.S. private-equity firms made $644-billion worth of deals in the first half
of this year alone, accounting for almost a quarter of all merger activity worldwide.

As more colleges embark on billion-dollar fund-raising campaigns, philanthropists have made more than
a dozen pledges of $100 million or more for higher education so far this year, the Chronicle of Higher
Education reports. Meanwhile, private student loans are increasing by an average of 27% annually and
university fundraisers worry that growing student debt may discourage alumni giving, the Boston Globe
reports. American Student Assistance, a Boston-based nonprofit, released a study suggesting that
students with no debt were twice as likely to donate to their alma maters. “Whether your debt is $200 or
$200,000, you don't tend to write checks as long as you have it,” says Scott G. Nichols, vice president
for development at Boston University.

Internet-savvy criminals are giving small sums to charities in order to verify the validity of stolen credit
cards before they sell them on the black market, InformationWeek reports. “They go through the steps of
validating credit cards before they purchase them,” said Yazan Gable, a Symantec Security Re-
sponse engineer. “The advantage of using a charity is it's not a regular purchase, so it may not come up
as a flag for the credit card companies.” ARed Cross spokeswoman said her charity detected 700
fraudulent online donations equaling about $7,000 in the month of June. The Red Cross returns such
donations, she added.

Borrowing a British expression, columnist Robert Frank says very wealthy young people who live humbly
and donate most of their wealth to charity are “yawns,” an acronym for “young and wealthy but normal.”
These people live modestly and tend to be very dull, Frank wrote in a Wall Street Journal op-ed. “Al-
though he is 51, Bill Gates is considered the patron saint of yawnhood. His philanthropy, nerdy clothes,
and close family help to offset the conspicuousness of his 40,000-square-foot mansion,” Frank writes.
Other “yawns” are Yahoo founder Jerry Yang, eBay co-founder Pierre Omidyar, and rancher-billion-
aire Brad M. Kelley.
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